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Daily Market Outlook 

Risk Currencies Hit 
 

• Risk Currencies Hit: Safe‑haven flows lifted the USD as Middle East 
tensions persisted, pushing oil higher and stoking inflation fears. 
Risk‑sensitive and energy‑importing currencies stayed under 
pressure as markets braced for a more sustained 
energy‑shock‑driven risk‑off environment. 

• EUR Holds Steady For Now: EUR stays resilient relative to peers 
despite risk-off markets. Hawkish ECB expectations offer support, 
but rate pricing looks stretched. Growth risks from high energy costs 
limit upside until oil eases later in 2026. 

• Asian FX stayed defensive as de‑escalation doubts lingered. RMB 
weakened on shifting fixes and geopolitics, while MYR’s slide 
underscored how commodity‑linked currencies can still buckle in 
broad risk‑off waves. 

 
 
Risk Currencies Hit: Risk sentiment deteriorated overnight, driving 
safe‑haven demand for the USD as oil prices climbed amid renewed 
uncertainty over de‑escalation in the Middle East. President Trump 
questioned prospects for a ceasefire with Iran before later extending 
the pause on strikes against Iranian energy sites to 6 April. 
 
As the conflict nears its fifth week, the issue has shifted from reduced 
energy flows to accelerating stock depletion, with Asia feeling the 
pressure most acutely. Regional central banks have likely leaned 
against mounting FX pressures. 
 
Investors continued to interpret the energy shock through an inflation 
lens, with G10 front‑end yields rising. Norges Bank delivered a hawkish 
hold—scrapping plans for cuts and signalling a hike this year—
reinforcing the move higher in rates. 
 
On the FX front, while terms‑of‑trade dynamics initially favoured 
energy exporters over importers, the broader growth drag from higher 
oil and the associated risk‑off tone is now dominating. Risk‑sensitive 
and energy‑importing currencies such as SEK and NZD look most 
exposed if markets slide into a deeper energy‑shock‑driven risk‑off 
phase. The AUD, despite its energy‑exporter support, is also vulnerable 
in a risk‑off backdrop, even as the medium‑term outlook remains 
constructive. 
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EUR Holds Steady For Now: The EUR held up modestly relative to its 

peers overnight even as oil and equities slipped into risk-off mode. 

While Europe’s energy-importer status is a headwind, hawkish ECB 

expectations are lending support. Inflation remains the dominant 

concern for policymakers, with Bundesbank chief Nagel noting that an 

April rate hike is “an option” (Reuters). 

OIS markets now price roughly 75bp of ECB tightening by year-end, up 

from 63bp at the start of the week. We think this pricing is excessive. 

Any additional hikes may not be EUR-positive, as policy risks tipping 

into restrictive territory—especially once the growth drag from 

elevated energy prices becomes clearer. 

If oil prices ease in 2H26, EUR prospects could improve, helped by 

stronger European growth tied to rising defence spending. However, 

we expect EURUSD to stay confined within its post-“Liberation Day” 

ranges, with resilient US growth capping USD downside. 

 
 
USDCNH. Signs of moderation in pace of fixing. USDCNH has started to 
inch a touch higher this week. This could partially be due to swings in 
geopolitical headlines as hopes of de-escalation gave way to re-
escalation concerns in Iran conflict and also due to tentative shifts in 
CNY fixing pattern. While the fix continues to come in close to spot and 
where market expects, the daily change in fixing has started to change. 
The 30d rolling average of daily fixing change has started to decrease 
to -13pips vs. -33pips in early Mar. And the timing of the moderation in 
the pace of fixing has also resulted in USDRMB bottoming around 6.88 
last week. This requires further monitoring - if there is any intent to 
inject some temporary 2-way volatility or a slight shift in policymakers’ 
preference for a more moderated path of RMB appreciation, especially 
when CFETS RMB index has risen past 100 levels (a rise in >3% since 
end-Jan). We caution that further moderation in the fix from here may 
lead to some slippage in RMB. This can in turn undermine some Asian 
FX, including MYR that closely correlates with RMB moves. USDCNH last 
seen at 6.92 levels. Daily momentum is mild bullish while RSI rose. Next 
resistance at 6.9340/6.94 levels. Decisive break puts next resistance 
closer to 6.95, 6.9780 levels. (38.2% fibo retracement of Aug high to 
2026 low). Support at 6.91 (50 DMA), 6.8920 (21 DMA).  
 
 
USDMYR. Inverted head and shoulders. USDMYR traded higher this 
week, partly in reaction to geopolitical headlines as US 5 day deadline 
(for Iran to open up straits of Hormuz) fast approaches (now extended 
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to 10 day deadline) and partly due to RMB slippage as well as media 
report of plans to reduce subsidised fuel quota to 200l/ month from 
current 300l/month (unconfirmed by officials at point of writing). 
According to Finance ministry, the monthly subsidies for both petrol 
and diesel have climbed to MYR3.2bn from MYR700mn previously. Pair 
was last at 3.9935 levels. Daily momentum is mild bullish while RSI rose 
towards near overbought conditions. Price pattern shows an inverted 
head and shoulders, which is typically associated with a bullish reversal 
setup.  
 
A “textbook completion” of the move may potentially see the pair trade 
higher towards 4.04 levels. Nevertheless, some resistance levels lie at 
4.0150 (38.2% fibo retracement of Oct high to Feb low), 4.0370 (100 
DMA). Support at 3.9630 (23.6% fibo), 3.93 levels (21 DMA). A decisive 
close back below the neckline (around 3.9550/3.9630 levels) may 
nullify the bullish reversal setup. Overall, the decline in MYR shows that 
no currency is immune from geopolitical events, especially when the 
drag-out is causing oil prices to stay elevated, and this shock comes via 
not just production but logistical (due to closure of straits of Hormuz). 
This reinforced our view that even as Malaysia’s position as a net 
commodity exporter can support the MYR, the currency may still soften 
in broader risk-off environments given its exposure to global sentiment 
and portfolio flows (See FX Focus: Oil Shocks and AXJ FX: Framing the 
impact of escalation, 6 Mar 2026). 
 
 
USDSGD. Nearing resistance. USDSGD continued to trade higher 
overnight as scepticism over de-escalation hopes prevails. Pair was last 
seen at 1.2850 levels. Bullish momentum on daily chart remains intact 
while RSI was flat. 2-way trades likely to persist in the interim. 
Resistance at 1.29 (61.8% fibo), 1.2940 levels. Support at 1.2730/60 
levels (21, 50 DMAs), 1.2710 (23.6% fibo retracement of Nov high to 
2026 low).  
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Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 

have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 

providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or 

other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 

Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 

a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 

Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as 

neither given nor endorsed. 
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This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 
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For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 
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